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Ti 0 mt Mr, Chmirmami 


ER-8-2789 


STAT 


MAY 



1 verf much tii« to di*c«i*c wttli you the prob- 
lem of fiiiMicing the new CIA hefltiipi«mr« Th» purp««e of this 

letter ie to •ummartiM. io* your la|«gt»MioB end records, the feet* in this 
metter a® we now •«« them. 


nir orlginel estixm^e erf the coet of cenetructloa of oo* new hulldiag 
was $SS.d00.000. ties ori^aal eetimete of the Vvm€ BuiMings Service w»s 
$S0. SCO. 000. ami after our diecuselMs with Hke Bureau of the Budget we 
requested the Congreee to* an euthortaatleeii <rf $S0. 000.000. *ur final 
asrthoricatioa, which was eoatalaed in the hitihtary C<metruetie& Act of 195S 
(P. i . 161, 84lh emigre «s). was $46,000,000. 

Since tlw enMtment ©f autherlalng legislation, and eince tihe enactment 
of P. 0, 219, 8^1 Congress. wMeli provided an initial afpr^riation sufficient 
to permit the drawing ©f prfans and speelficatiaas for Building and cer- 
tain otiher prelhninary etepe. we have preparwl detailed coet estimates as 
a basis for an a|^r«^riatlmi reipaest. we attempted t® live within 

our authorisation, we have been advised hath by our archttecte and by the 
General f ervlces Adminlatraticm that it would be impoeetble to conetruct a 
building which would house all of our employees, even under the moat austere 
etaadards and c^itiene. for 000. 000. Since the ori^nal cost estimate 
ot $50, 800, 000 was made hy the Public Buildings Service to March erf I95f , 
ttie buUdtog coat Inde* has tocreased by f . 7%. trend ctmthmes upward. 

It ie now cettmated that under bhe present authortoadloa. a reductloe freen 
origteal pl&ns of iOO, 900 eguare feet of net usable space would be reifuircd 
to the building, which to turn mesas that we would be unable to house several 
hundred of our employee#. Current estimatee indicate that roughly $56,060,000 
would now be required to order to permit construction ai^ site development 
of faciUtice which ’vouW ho^e all Agency personnel. This estimate I* sub- 
ject to change as mote detailed plana and apcclflcatioaa are drawn, but. taktog 
ail factors into coastideratioa. It is highly unlikely that the final estimate will 

be any lower than tibia amouBd. 
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the ior«s«4nf* w« f««t «t* goa4 imd trmMoma 

to pv&«««d isRm«4tMMity wUk ma ^ppreptUHoa lof tib* full mro«h^ 

pre»e»tly MxtiiorisiMi, §mA titifi requuot is n^wWer* tbs Ceafrsss. Altiioiagb 
$09, 99$ s*^«s Isst si MftHs spses will bav* t® bs sasrfil^s4» tbs bolMing 
CM»w proposed woaldl j^irevlde »jp»cs for iiU s< sor sm|A0ft«« «bo ipre i»®w 
botissd in tsmporsjry bniUltegs, tiu» psmijt^g tbs svbeiiaktcm ^ that mpmM€ 
•o tiiait it9 dsnadUtisa will bs possibls la aawi^rdaMS wMk Ocnrsramsnt |d«as 
for wrbaa tsmswal ia dw District of Cdbnsbia* ssid as rs<{cdrsd by tbs aet 
sadiorlsiag mt biilMiiig. Tbs t^Nsl &msn$mit cd batldtlif s osenqattsd by tbs 
Agwsey waiitd be ccmsldsrably rsditssd, widi rssoltboi bsnsHts. Fteally* 
any fyatU»r deiayt fas additiosi to pmrptttwtiiMg sxessfdvs oysratiitf costs, 
may ocoasioa ips ap|MNt«iable faaibss taersass la c<mstrasttoa costs, tibsreby 
fortbsr rsdadng tbs S]mss that eoidd bs provbisd with tibs lands asailahls. 
Onr arcbitsets bavs j^annsd the bidbitnf so tbal addttisas can bs mads with- 
sot difitisttlty if and odbsa additiemai teids airs aidboxiasd and c^r^riatsd. 
Fowsr, ccsassmmieidtoos, iMwtbsg, air caedUttcni^ sad c^Mrr lacDi^ss will 
be ccMsstraatsd so as to aseommsdats a taagsr boDdbig tbsa ws would bs 
sMs to csaatraet imiisr oar prsssnt astboMbsaboa aad sf^togrlatlaa rstpcsst. 
Under Oda i^rocc^ure, are can forssss no anaids or assdlsss sxftsass if a 
later decision Is mads to salargs tbe bsdttttag. 

X bslisvs tbis sanaanariass ^ stabJts of oar b c d l d iag problem. As X 
badieated to you daring ear CNmrersatioB, I will hmmjp yoa informed of 
farther dsrsbtjpmsnts, sad X would affpreeiats an spportaaity to appear 
before yoar subcommittee on the Centml InbiUigease Agsascy early la the 
aeset session of tbs Coiig.ress to give you a clear and ap>to*date picture on 
Mia sltaatioa. May X say again Muut I am most grabifal for yoar iavaXiuible 
counsel aad adrlcs on tikis as on all «nber nutidors aliicb we have breimbt 
before you. 

in accordaace with oar discussion, 1 am sss^iag a copy of tide Setter 
to Senator BaltcnstidLl. 


^ itb kindest rsgards. 


LA 

Qrig. 3i. 1 - Add 

1 - DD/S 1 - Comptroller 
1^ LCegis. Coxinsel 1 - OL/BPS 1 - OGC 


itMiersly, 


II 



Concur] 


Lol. White 


AUenW. Dulles 
Director 
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